POCATELLO DEVELOPMENT AUTHORITY
Board of Directors Meeting

Conference Chambers ' ' _ December 10, 1991

Pocatello City Hail _ : 11:00 am. to Noon
Ncon

Call to Order and Introduction - John Carison, President
- Acknowledge Guests of the  Board

Disclose Conflicts of Interest, if any

Minutes - Motion to approve and/or amend

Agenda - Add or Delete Action or Discussion ltems

Action_ltems
- Review November Income and Expenses

Acknowledge Resignation of Commissioner Arvas and
Consider Recommendations for Successor

Consider Allowing Signage to be Placed on
PDA-Owned Land at Main and Bonneville

Consider Possible Assignment of Sublease Agreement with
Prospective Buyers of Assets Located in TIF District

Update Items

{',{p 4l avn

Newtown Urban Corridor improvement Plan = Aok inY bwa-o(
Downtown Business Improvement District = =& -\?_p-ﬁ' \ ' o v
i i ; wWhiteus , Piclc Cavve

Main and Bonneville Property = - T l . .

Discussion ltems

Ceratile, Inc.
Domsea Farms, Inc.
Kress Building.




' “Pocatello 'De‘we'lme'@ént _Auth‘or-ity
Regular Board Meetinig Minutes

Cxty Councﬂ Chdmbers BRI J December 19, 1991

Clt‘y Hall* T - T : _ 11006 to Noon
- Present: Carlson, Odom, Tranmer, Arvas, McGee, Ransom, Angstadt, Weppnart,

.Collins, Reid; Se¢retary--Amv Whorton; Exec. Director--Arnold
P.bsera:: anvﬂa Valentine

After Jeter:mmu‘tq that 3 uuurum Uas prasant, Jonn Ldrlbon L,dlitd the meating to
order at 11:25 a.m. David Collins, EBrsautive Director of the Oreater
0 inmﬂr‘ rof O MM TR, I as 'relc"\mm cansd introduced bo the Board., Mr. Colld

invited to attend this zm:esmq 50 he could bécone famili far: Fhe PDA Sosod’
m the r'ommumtv and its present activities, -

-

It vas noted that theru dre ne COHIthb of interest rega wnq mams: listed on the
dqeudd :

lv[INUTES OF NL.VEMBER 12, 1891 I»IEETING

‘IIr Carlsctn read the I«Imutes of the Ikvember 12th meeting and determined th=:t

certain chanqes were needed prior to ar‘s,eptmq them, Ttem #7 should inclide a

5tatern~nt that ™ IIll-\e Ransom also wanted neqotlators to mcn_urs into wagyes and.

Deneflts propo&ed by the prosuectlv‘e x.,uver:

A motion to approve the mmutes wﬂ:h the above changes was made, seconded and
qpprowed unammously ' T

ACKNOHLE DGE ».RE,SIGNA.'BID-N oé "A RYAS

Val A]’.""'-:!.S £ resiqnatmn from the Board had benn received sarlier this month. The
Board fxpressed their capprecmtlon for her invelvement and accomplishiments while
servingon the -PDA Boarci An rpsponae to the Board's luiquiry 1eqd1_d¢nq individuals
who might be interssted and approprlam to fill the ssat vacated- bv s, Arvas, Val
suggeztad, waiting for the replaueme'lt suggested by the Governo:. That individual
b mt:—-rebtml in Illlmq her seat. -C-th& ‘-mr]ni-etm mantisned frehrdaed Laryy
a1y, Dlare Bils '&L‘t, Shiellsy Shannat ot vras e pimed Ploal P
Board would not decide upon Val's }_epidf'esnent untll the Governor c-DDomt:'a nes

Commissioner to take her; rlace.

K]




Pocatello
Development
Authority

70 : PDA Board MeW/
FROM: T. A. Arnold
SUBJECT: Proposed PDA Meeting, December 17

DATE: December 16, 1991

This will confirm to each of you that, as of late Friday, Dec. 13",
Fin Riwal International, the prospective buyer for the assets
formerly owned by Ceratile and located in Gateway West Industrial
Park, had notified West One Bank, the current owner of those
assets, of their intention not to close on their purchase dgreement
by December 20'".

West One Bank has indicated to me that they feel that the proposed
sale is not salvagable, and confirmed that Fin Riwal does, in.fact,
have the ability to back out of the agreement at this point due to
the buyers’ findings .regarding certain contingencies in the
contract.

The various reasons given by Fin Riwal for not closing on their
.contract will be discussed at our next Board meeting which will be
held Tuesday, January 14, 1992 at 11:090 a.m. in the City Hall
Counecil Chamber.
Happy Holidays!

TAA: aw

ISU Business & Technology Center * 1651 Alvin Ricken Drive ¢ Pocatello, Idaho 83201 o (208) 233-4032 © Fax (208) 233-4841




Pocatello
Development
Authority

December 10, 1991

Mr. Mark Reid, Director

Community Development & Research
P. O. Box 4169

Pocatello, ID 83205

Dear Mark:

At our Board meeting this morning, the PDA Board members approved your request
on behalf of the Historic Preservation Commission to place signage at the northeast
corner of PDA-owned land at Main and Bonneville in downtown Pocatello.

It is my understanding that Dean Tranmer will provide you with a formal agreement
providing for the placement of HPC’s sign on PDA-owned land at no cost, with the
understanding that PDA bears no responsibility for damage to the sign, or other
liability, and that PDA may require removal of the HPC sign at any time upon 30 days
notice.

Cordially,

TS Srnsllef

Thomas A. Arnold
Executive Director

TAA/alt

pc: Dean Tranmer

ISU Business & Technology Center ® 1651 Alvin Ricken Drive ¢ Pocatello, Idaho 83201 ¢ (208) 233-4032 * Fax (208) 233-4841
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NEXT MEETING TUESDAY, DECEMBER 10 at 11:00 a.m.

ABBREVIATED MINUTES
POCATELLO DEVELOPMENT AUTHORITY
November 12, 1991

Members present: John Carlson, Peter Angstadt, Karen McGee,
Bob Weppner, Francis Odom, and Mike Ransom. Val Arvas was
excused

Staff present: Tom Arnold, Executive Director; Mark Reid & Jim
Jenkins, CD&R; Dean Tranmer, Attorney for PDA

1. Meeting called to order at 11:05 a.m. by Chairman Carlson
who acknowledged other present: Tim Whiteus, Guy Price, Jolene
Anderson, and Dan Myers.

2. Members reminded that a regular agenda item was now needed
to allow members to disclose any possible conflict of

interest. To that end, it was noted that First Security Bank
(Francis' employer) was involved in the financing for an
upcoming project. The connection was considered too tenuous to
be a source of conflict of interest.

3. It was MSC to approve the minutes.

4. Financial. Tom discussed October income and expenses.
$375 income from Met. Adv. & approximately $115 interest; the
normal expenditure of $992.36 to the City (DOMSEA project).

5. Main & Bonneville project.

Tom proposed that Tim Whiteus and Dick Carroll be given
the same time period allotted to APHC (130 days) in which to
prepare a detailed proposal for the M & B property. Members
agreed, and after brief discussion, it was MSC to have Tom
formally extend to them a request for a proposal for the whole
property in the same format and under the same terms as
extended to APHC.

6. NewTown project. Members discussed the plan which was
delivered to them by Tom on Monday. The proposal shows
expected income of $734,000 over the course of 10 years. The
public improvements could be done bit-by-bit or the PDA could
obtain a bank loan for the bulk of the work and repay it as
money is received from the district. Mike noted that it might
be wise to be cautious about the amount borrowed because the
proposed 1% initiative could adversely affect the district's
ability to bring in sufficient revenue to repay the full
amount. Additionally, the presumed increases in value might
not materialize. After further discussion, it was MSC to
recommend the plan to the City Council for approval, with the
understanding that the total amount of money available would be
dependent on the amount the bank would be willing to finance.



PDA Minutes
November 12, 1991
Page 2

7. Ceratile. The prospective new owners may be closing before
the end of the year. They are interested in obtaining better
terms (more money, longer term, etc.) The lease with their
predecessor was for a maximum of 7 years for a total of
$430,000.00. Members discussed the appropriate approach to be
used and decided to have Tom and Dean, along with a
representative from the County and one from the City handle the
negotiations. Specific items to be required include details
regarding the corporate entity, its registration and financial
status, and e8pecially details about the parent corporation(s)
and its financial status; a requirement that the PDA's lease
with Earl Swift be brought current or written documentation
from E.S. that any delinquent amounts were or would be
forgiven; and a requirement that property taxes be brought
current. It was MSC to appoint Tom, Dean, Peter, and Val to
negotiate, preferably without extending the terms of the
previous arrangement, with these goals in mind.

7. Letter to APHC. John distributed a draft of a proposed
response to APHC. After discussion, the letter was approved.
It will be mailed later this week.

8. Next meeting will be December 10 at 11:00 a.m. Meeting
ad journed.

— ~

/ ) .
/&7@%&5/ /7/fq% gzzzxiﬂ//

r { /




o e

Pocatello Development Authority
Regular Board Meeting Minutss

City CTounszil Chambers ) December 18, 1991
Citv Hall 1i:99 to Hoon
Frasent: Carlson. Odom. Tranmer, Arvas. LcGee, Ransom, Anastadt, Weppner,

Cellins, keid; Secretarv--Amv Whorton: Exew. Director--Arnold

LSkl o oL TR N
=omining That & giuolrdm ag pressni. Joan
li d3R 0 m Gavid Oallins, Nirector

el 2‘

A= ticle,

FINUTES OF NOVEMBER 12, 1991 HEETING

|—t'

Hr., Carlson read the Winutss of the Hovember iZth meeling and determined tha
sertain changes were needed prior to accepting them. Item #7 shouid inciude.
‘staterment that Miks Ransom also wanted negotiators to inguire into wages and
banefits proposed by the prospectlve Duyers.

-

A motion to approve the minutes with the above changes was made. seconded and
acproved unanimeusly. '

AUKNOWLEDGE RES it:f‘:hTIOE‘-@' DF ABRVAS

Val Arvas’s resignation from the Roard had benn received earlier thiz month. The
preszed their appreciation for her involvemsant and accomplishiments rrm‘.

servimg on the PDA F‘odr* g responss £ Ehe Hua* o' iuHUl“‘ regarding individua
it i3 acated by ks, Arvas, V

That indivicda

il‘fr‘,‘E‘:}(‘i—'t'?

11.\ =

T 1 . o e Ly o T e e e e - -
viould not dedlde ypon Val's repglacement uptud S SOV RLTIOY r:uJ?,.‘-UJ.!s?,:: E A

Commissioner to take




SIGNAGE OM MAIN & BONNEVILLE P-OPHRTY

The Board was asked to consider placing a sign on the PDA-owned BMain and
Bonneville property. lMark Reid, D:rector of Community Development and Research.
displaved a map and piztures of thz intersection of Main and Whitman, the proposed
location of the sign. It was determined that the north end of the lot would be the
best location and a moticn to &alow signage at that location under a 39-dav
canceliable agreement was made, szzonded and approved unanimously.

ank curre:
af .)‘-i- Gomillio: 2177 3 ' :
as :i r-'nmned by tb»ﬁ E‘ﬁmmr,} Cons BOdrd of BEoualiz tlon 21 NO‘,’cmbcL 26. 1291,
Tl Hj_u‘*\}_,"*(_,tj_\it—‘ Lllbr‘L 1as ayre e-;; IO puronase the assets at 3108 lLuJ.J.Ll‘ suiniect

Certaln conting : :

~'['i

dins a o =ilability ol vorkiorce, raw ma i
yragerd closing  date iz December 29, 139

bl S it N i
;i;;;m_ inalely BZ-603 workers woulu e hired beginning Janusey 1, 19920 1f

suvec adds & trim Une, emplovoer s vould be increased to 75 workers, e, Arno
favr;rs writing & newr subilease -k the progpective purchaser. ratioer than an
assignment of the existing subleas:. A new sublease would aliovw for more specific:
language o fit current circumst 25 and understanding.

nf o

Several Board members strassed thzt bank references and financial stateaments of ths
purchasing entity should be abtar=d prior to finalizing the proposal. The Board
Jgave My, Arnold and Mr. Tranmer trh: latitude to mest and nagotiate with kMr. Grimaldi

Movember 12th regarding ti+ purchase of Ceratile’s assets, Following
otiations on November 12th, Iﬁ':. Arnold and Mr. Tranmer are to report their
fin:}mqs to a Special Board Heetino on November 17th, if the provosed sale ig stiil
: duled to elose on November 2¢-a




UPDATE ITEMS (December 1@, 1991)

NEWTOWN CORRIDOR

No further action is required of the PDA Board in connection with the Newtown
Corridor until the 3@-day public notice has expired. So far no opposition to the
Corridor has been received.

DOUNTOWM BUSINESS THPRGVEINIEHT DISTRICT

Eocatalln Dewvel Smet 2711l have no direct ‘5“Vr"‘-‘7m'ﬁr'—”‘in’ i oRhe Brininess

Savemant Dlstrich vhich appears to e grograssing acecrding Lo olatr &8 Lhits L.

YILLE PEOFERTY

A letter nag been vritten to Hr, Carrvoll and Hr. Whiteus inviting rheir proposals,
either jointly or individually, for development of PDA-land at Mlain and Bonneviiie.

Anvy coneessions that may be s jucﬁt from the City and/or POA wers to be disclossd
in the illi‘ al propogal, A total proposal s to be submitted for FDA's approval bv
oril 22, 1992,

None of the discussion items heeded to be addressed at this meeting.

The meeting adicurned at 11:55 a.m. The next Board meeting will be held December
17, 1591 at Noon unless othervise notified.

rv tor the bIF't‘:lIlCi




/7 U:SIGNAGE ON MATN & BONNEVILLE PROPERTY

The Board was asked to consider placing a sign oh the PEDA-owned Main and
Bonneville property. Mark Reid, Director of Community Development and Research.
displ._ayed a map and pictures of the intersection of Main and Whitman, the proposed
location of the sign. It was determined that the north end of the lot would be the

- pest location and a motion to allow sighage at that location under a 30-dav

cancellable agreement was made, seconded and approved unanimously,

ASSIGHMENT OF SUBLEASE AGREEMENT

ety Bank curventiy hol

a-rost of 34.5 milhion. Jurrend =8

The proswective buver nas agoeed Lo purchase the assels al Jil.o. cnllion subiect
certain contingencles regarding availabiity ol Workloree, raw madsrlads, expans
5 -

space at Gakeuvray, eto. The prowoserd closing  date iz Degember 20 Sh,
Approglmately £2-823 workers would be hired beglomng January 1, 1992, If the
puver adds a trim line, enplovment would be increased to 7% workers. Lo Ernold

favors writing a new sublease with the prospective purchaser. ratiier than an

- assignment of the existing sublease. A new sublsase would allow for more specific

language to fit current circumstancss and understanding.

Several Board members stragssed that bank references and finanacial statements of the
purchasing entity should be obtained pricr to finalizing the proposal. The Board
gave Mr. arnold and Mr. Tranmer the latitude o meet and negotiate with br. Grimaldi
onn November 12th regarding the purchase of Cerafile’s assets. Faollowindg
negotiations on November 12th, Mr. Arnold and Mr. Tranmer are to report their
findings to a Special Board Meeting on November 17th, if the proposed sale is still
scheduled to close on November 26th. ' :
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UPDATE ITEMS (December 19, 1991)

NEWTOWN CORRIDOR
No further action is requiréd of the PDA Board in connection with the Newtown
Corridor until the 3@-day public notice has expired. So far no opposition to the

Corridor has been received.

DO‘Y-THTOi'T‘-E BUSINESS TMPROVEIIENT DISTRICT

Focatallo Develooment Auithorityv will have no Jdirect involvement_in the Rusipeas

)
lmprovement Cistrict which appears to be prouressing avcording o pian at this time.

MATN AND BONMNEYILLE PEOFPERTY

r=t

A lettar has been written to Mr, Carroll and Mr. ihiteus inviting their prowposals,
aither jointly or individually, for development of PDA-land at Main and Bonneville.
Anv concessions that mav be sought from the City and/ocr POA were to be disclesed
in the initial proposal.. A tctal proposal is to be submitted for PDA’s approval bv
April 22, 1992, : . o

DISCUSSION ITEMS

None of the discussion items needed to be addressed at this meeting.

.The meeting adjourned at 11:55 aun. The next Board meeting will be held December

17, 1291 at Noon unless otherwise notified.

Secretary for the Meeting
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November 12, 1991

Mr. Colin P. Coleman
American Pacific Housing
Development Corporation
169 SE View Drive
Newport, OR 97365

Dear Mr. Coleman:

In order to provide an informed response to your October 8th
faxed letter, I have carefully reviewed PDA's file regarding
APHDC's interest in developing housing in Pocatello.

OQur file indicates APHDC's interest in one or more projects in
Pocatello since January of this year, and that you formally
submitted a proposal to PDA by a letter dated September 13th
which was received in Pocatello on September 18th. That
proposal by APHDC conformed to a May 23rd understanding with
PDA which permitted APHDC until September 30th to have a
project accepted by PDA for the Main & Bonneville property in
consideration of a $1,000.00 earnest money deposit held by PDA.

Although APHDC's September 13th proposal was never declined by
PDA, a prompt counterproposal was made which was to encourage
development of market rate housing as a first priority. The
project you envision also meets our priorities and goals.
However, we have serious concerns with your expectation of PDA
investing/loaning $580,000 for "front end" financing, besides
the fact that this sizeable amount was to be amortized over a
lengthy period. You also expected PDA to acquire and demolish
existing properties on Block 448 and to handle all necessary
negotiations with the BLM concerning their easement in Block
448. Therefore, it was felt that acquisition and
rehabilitation of existing buildings was more in line with your
existing financial capabilities and the limited means at the
disposal of the PDA at the present time. You also referred to
the powers of the PDA under the state Urban Renewal Law and the
Local Economic Development Act. Many of the actions under
those powers have to be approved by the local governing body.
Based on the above concerns, City Council approval was unlikely.




Colin Coleman
November 12, 1991
Page 2

PDA's counterproposal is totally consistent with prior
correspondence, dated May 23rd, indicating that "a portion of
your project [should be] targeted toward high-end housing" and
our July 3rd letter encouraging "higher-end or upscale units®
as being desirable. APHDC's September 24th response to PDA
indicated that the counterproposal for market rate housing was
not acceptable. Therefore, PDA was fully prepared to act on
APHDC's proposal as stated in the September 13th letter, but it
was withdrawn on September 30th.

Correspondence throughout the file indicates that PDA
approached negotiations with enthusiasm. hoping that suitable
and appropriate housing would result in Pocatello's downtown
area. However, besides the above financing concerns another
major item (as stated in the PDA's counterproposal) was that
the end product in the project area contained only affordable
housing. Your personal presentation to the PDA specified
higher-end housing on the site, which PDA members endorsed.

1 regret that we were unable to arrive at a mutually-agreeable
proposal and that you have some animosity towards our
development coordinator in regards to the project review
process. I1'm sure that he, like all of us on the Board, was
attempting to act in the best interests of the Development
Authority and the downtown Pocatello area, and he continues to
have our complete confidence.

Sincerely,

John E. Carlson, Chairman
Pocatello Development Authority
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TO: PDA Board of Directors
FROM: T. A. Arnold, Executive Direct
SUBJECT: Board Meeting November 12

DATE: November 11, 1991

With this memo | am enclosing for your immediate review background information on two proposals
involving tax increment financing: the first proposal involves a - district to be created and named
*NewTown," and the second proposal concerns reconsideration of a previously-approved plan for
Ceratile, Inc.

At the Board meeting on November 128 you will be asked to consider proposals on these two
projects, specificaily:

NEWTOWN

NewTown involves the creation of Pocatelio Revenue Allocation Financing District #4 consisting of
an area described in the New Town Urban Corridor Improvement Plan prepared for PDA by Mark Reid,
Director of Community Research and Development, City of Pocatello.

Board members will be asked to approve the plan, which, if approved by PDA,will then be distributed
to the local taxing districts including Bannock County, the City of Pocatello and School District #25.
Adoption of an ordinance by City Council wili then be sought during the month of December.

The attached Pian anticipates a net increase in property values in the district being created of more
than $2.3 million. Net tax revenue to be paid to PDA is estimated to be $734,000 over ten years.
Use of that money to pay for the proposed public improvements, and prospective financing
alternatives, will be discussed at the PDA Board meeting.

CERATILE, INC.

- A Revenue Allocation Financing District was established in 1989 at Gateway West Industrial Center and

a plan for the use of increased tax revenues to benefit Ceratile was adopted in 1990, Due to financial
difficulties Ceratile, Inc. never began fuil production, nor was the anticipated goal of 105 jobs ever
achieved. It is understood that the subiease is currently in default, both in financial terms and in
performance on the commitment to create jobs.

Payments of over $120,000 in tax revenue willf soon be due from Ceratile and/or WestOne Bank.

Prospective new owners visited Pocatello on October 29 and requested of PDA an extension to 15
years of the terms previously granted to Ceratile for 7 years of rental payments. At this time the
prospective new owners have not identified what form their entity will take and have not furnished a
startup balance sheet or other financial statements. Also, it is unknown whether the prospective new
owners will be seeking an assignment of the current sublease or an entirely new sublease with PDA.

Conditions for negotiating with the prospective buyers will be discussed at the Board meeting. -




EXECUTIVE SUMMARY
Ceratile Project

To encourage Ceratile, Inc., a Utah corporation, to locate its new tile
manufacturing plant in Pocatello {rather than Salt Lake City), during 1989 PDA
investigated various means of using TIF money as an incentive to that firm if they
would lease space in Gateway West Industrial Center. :

As Ceratile stated that they would be creating an estimated 105 new jobs and
making a capital investment of over $4 million in tile manufacturing equipment to be
placed in leased premises at Gateway during 1990, it was concluded to use the
increased property tax dollars to flow back through PDA to benefit Ceratile in the form
of payments for rental of space in Building No. 38. It was proposed that Ceratile
benefit from $430,000 in tax increment financing to supplement bank financing of
$4,237,000, owners' equity of $1,001,000, a SBA loan for $725,000 and a subordinated
loan of $711,000 from the equipment manufacturers. An analysis of the proposed
project was made by Salt Lake City consultants who determined that without PDA
financing of $430,000 for 7 years, the Ceratile project could not proceed.

Qctober 1889-September 1991

By the end of 1989 a revenue allocation financing district had been created at
Gateway West Industrisl Center which included Building No. 38 where the tile
manufacturing operation would be located. On March 1, 1990, PDA entered into a
lease agreement with Gateway West and a sublease with Ceratile. Terms of both
agreements were for a concurrent five-year period (March 1, 1990 through February
28, 1995) with options for renewal. The lease documents specify that PDA will pay
rent for 61,200 sq. . in Building No. 38 for up to seven years with an annual limit of
$61,428 per year, and an aggregate limit of $429,996. PDA’s liability is strictly imited
to actual tax dollars received for the project.

Ceratile’s sublease stipulated that the tile manufacturer was to employ at least
50 local workers, which it has failed to do. While Ceratile had intended to be in
operations by October 1990, financial and operating difficulties prevented them from
getting into full production. From November 1990 through August 1991 Ceratile
operated sporadicly on a limited basis while sources of capital and/or a new owner
was being sought. ‘ :




. ~

September 1991-Present

Following almost a year of attempting io find a buyer for the tile manufacturing
operation, the investors (Luster, et al) and the lenders (WestOne Bank) apparently
agreed upon foreclosure on Ceratile assets by stipulation. On September 27 by
judgment in district court, title to the assets, valued at $4,418,113, passed to WesiOne
Bank.

On October 28 prospective investors (Messrs. Banfi and Grimaldi) visited Boise
and met with Vice President Jim Grigsby of WestOne Bank to finalize an offer for the
former Ceratile assets. On the following day, both the prospective buyers came to
Pocatello to negotiate with both PDA and the landlord for more generous terms on
their respective agreements.

Following the October 29" meeting with Messrs. Banfi and Grimaldi, | have
spoken to Mr. Grigsby of WestOne Bank regarding the credentials of both investors
and their offer for Ceratile. Apparently the bank and the investors have an
understanding as to price and contingencies to be met prior to closing (understood
to be on or before December 31). Mr. Grigsby stated that business and credit
references in Europe for the investors indicate both financial strength and sound
business practice. However, the investors have not provided information to WestOne
or PDA regarding the nature of their entity (presumed to be a domestic corporation)
or how that entity will be capitalized. Also, it was uncertain from conversations with
banker Grigsby and landlord Swift individually whether the new entity will be seeking
an assignment of the existing sublease with PDA or an entirely new sublease
agreement.

Messrs. Banfi and Grimaldi did indicate that they hoped that their entity would
be able to take possession of the former Ceratile assets on or about January 1, 1992.
During January the new firm would hire approximately 62 or 63 production workers
and would be preparing the facilities for tile production to begin about February 1.
Further, the new owners anticipate instaling new production equipment for the
manufacture of “trim" tile. If, and when, the trim line is in production, employment
should reach approximately 75 workers.

In 1989 and 1990 property tax valuations in Building No. 38 were not
significantly aitered. However, during May 1991 Ceratile filed a declaration of value
indicating an original cost of their machinery and equipment at $4,517,036 and furniture
valued at $77,292. Based on this total value of $4,594,328 in place at Gateway West
Industrial Center for the entire year of 1991, the indicated annual taxes are

$121,322.42.
i (= D Q
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